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India-New Zealand Free Trade Agreement 
At a glance 

 

Item Headline outcome (India perspective) 

Export access into New 

Zealand 

100% duty-free access for Indian exports across all tariff lines (covers 

100% of India’s current exports). 

India’s goods market 

access offer 

Concessions on 70.03% of tariff lines (about 95% of bilateral trade value), 

with 29.97% tariff lines excluded. 

Tariff architecture on 

India side 

Immediate elimination on 30.00% lines; phased elimination on 35.60% 

lines (3, 5, 7, 10 years); tariff reductions on 4.37% lines; TRQs on 0.06% 

lines. 

Agriculture safeguards TRQs with Minimum Import Price and seasonal windows for apples, 

kiwifruit and manuka honey; TRQ for albumins including milk albumin; 

TRQs linked to productivity action plans. 

Customs and facilitation Automation, single window, AEO and targeted release times (48 hours 

general; 24 hours for express shipments and perishable goods). 

1. Deal architecture  

The agreement is positioned as a next-generation partnership built around tariffs, agriculture productivity, 

investment and talent mobility. From an Indian trade policy standpoint, the structure is notable for 

combining broad export-side liberalisation in the partner market with calibrated import-side liberalisation 

in India, supplemented by productivity-linked agriculture cooperation and explicit safeguards for sensitive 

sectors. 

Key features 

 Full tariff liberalisation by New Zealand for Indian exports, delivering an immediate landed-cost 

advantage in the New Zealand market. 

 India’s calibrated goods offer that balances competitiveness for downstream manufacturing with 

protection for politically and economically sensitive sectors. 

 Use of TRQs, minimum import prices and seasonal windows for specific agricultural products, 

coupled with conditional productivity action plans. 

 Trade facilitation commitments are intended to reduce border friction and support MSMEs, perishable 

cargo and export-linked manufacturing inputs. 
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2. Goods market access and tariff architecture 

This section summarises the tariff architecture in a way that can be mapped to commercial planning. The data 

below reflects headline commitments and should be followed by HS-wise confirmation once the legal text 

and schedules are published for implementation. 

2.1 Export access for India into New Zealand 

New Zealand provides duty-free access on all tariff lines for Indian exports, covering 100 percent of India’s 

current exports. For many Indian sectors, this removes peak tariffs that were up to 10 percent on key 

product categories, improving price competitiveness and margin headroom. 

2.2 India’s Concession to New Zealand: 

India’s concessions are structured around exclusions, immediate eliminations, phased eliminations and 

limited reductions. The segmentation below provides a practical view of expected import-side changes. 

Bucket (India 

concessions) 

Share of tariff 

lines 

Illustrative coverage or notes (non-

exhaustive) 

Excluded (no 
concession) 

29.97% Sensitive sectors including dairy; most animal products 
(other than sheep meat); selected vegetables and 
pulses; sugar; artificial honey; certain fats and oils; 
arms and ammunition; gems and jewellery; select 
copper and aluminium items, among others. 

Immediate 
duty 
elimination 

30.00% Includes wood, wool, sheep meat, leather raw hides 
and similar items. 

Phased elimination 35.60% Staged over 3, 5, 7 and 10 years; includes petroleum 
oils, malt extract, vegetable oils, selected electrical 
and mechanical machinery, peptones and more. 

Tariff reductions (not 
full elimination) 

4.37% Includes wine, pharmaceutical drugs, polymers, 
aluminium and iron/steel articles, among others. 

Tariff rate quotas 
(TRQs) 

0.06% Managed access for apples, kiwifruit, manuka honey and 
albumins including milk albumin, with minimum import 
prices and other safeguards in specified cases. 

BMR Legal Note - The commercial benefit of the tariff buckets will crystallise only once the final tariff 
schedules and Product Specific Rules (PSRs) for rules of origin are notified. At the same time, customs 
notifications, quota administration procedures, and safeguard-type controls will probably be used to put the 
"excluded," "phased," and "TRQ/MIP" categories into action. The fine print (HS mapping, staging dates, TRQ 
allocation methodology, and verification/audit powers) will be very important for modeling landed costs and 
making contracts. Businesses should use the above as a starting point and get ready for HS classification 
alignment, origin substantiation, and quota/condition management when the law goes into effect. 
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3. Managed market access for agriculture: TRQs and safeguards 

A defining feature of the India - New Zealand FTA is the use of TRQs, minimum import prices and seasonal windows 

to manage market access for a narrow set of sensitive agricultural products. This design seeks to balance 

consumer choice with domestic farmer protection and links concessions to productivity-enhancing cooperation. 

3.1 TRQ mechanics at a glance 

Product Current duty 

(as stated) 

TRQ and conditions (illustrative) Outside quota (as stated) 

Manuka honey 66% 200 MT per annum; MIP USD 20/kg 

in-quota; 75% tariff reduction over 5

years; separate higher MIP out-of-

quota. 

Out-of-quota MIP USD 

30/kg; 75% tariff reduction 

over 5 years; staged duties 

stated for Years 1-5. 

Apples 50% 32,500 MT (Year 1) rising to 

45,000 MT (Year 6) at 25% duty; 

MIP USD 1.25/kg; seasonal 

window 1 April to 31 August. 

Out-of-quota: prevailing 

duty applies. 

Kiwifruit 33% 6,250 MT (Year 1) rising to 15,000 MT

(Year 6) at 0% duty; MIP USD 

1.80/kg; seasonal window 1 April to 

15 October. 

Out-of-quota: 50% MoP 

with MIP USD 2.50/kg. 

Albumins incl. 

milk albumin 

22% 1,000 MT (Year 1) rising to 3,000 MT

(Year 

5) at 11% duty. 

Out-of-quota: prevailing 

duty applies. 

 

 

 

3.2 Productivity action plans 

India’s TRQ commitments for apples, kiwifruit and manuka honey are linked to delivery of Agriculture 

Productivity Action Plans. These envisage Centres of Excellence, improved planting material, capacity 

building, research collaboration and technical support across orchard management, post-harvest 

practices, supply chain performance and food safety. The linkage is commercially relevant because it 

frames market access as part of a broader domestic productivity agenda. 

 

BMR Legal Note - The combination of quota ceilings, minimum import prices and seasonal windows is designed 
to limit price undercutting during domestic harvest periods while still allowing managed access. Businesses should 
monitor how customs notifications operationalise these parameters. 
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4. Border measures and non-tariff disciplines relevant to goods 

Tariff outcomes translate into commercial value only when border administration is predictable and 

documentation is manageable. 

4.1 Customs procedures and trade facilitation 

Key elements include automation, single window, paperless processing and recognition of Authorised 

Economic Operators. An operational benchmark highlighted is reduced clearance time within 48 hours, and 

24 hours for express shipments and perishable goods. For exporters and importers, these disciplines can 

reduce working capital lock-in and demurrage risk, particularly for time-sensitive cargo. 

4.2 SPS and regulatory cooperation for agriculture and food 

SPS cooperation aims to balance protection of human, animal and plant health with facilitation of trade. 

Priority themes include faster processing of market access applications, simplified certification and import 

permits, and electronic SPS certification. 

4.3 Sector signals for Indian goods exporters 

 Textiles and clothing: immediate duty-free access in New Zealand strengthens competitiveness 

across apparel, home textiles, furnishings, man-made fibres and traditional handloom products. 

 Leather and footwear: shift from peak duty to zero duty supports scaling of exports in footwear, 

leather goods and accessories. 

 Engineering goods and industrial products: improved price competitiveness for transport and 

automotive products, machinery, electrical goods, plastics and chemicals. 

 Pharmaceuticals and medical devices: streamlined regulatory access via acceptance of GMP and 

GCP inspection reports from comparable regulators, reducing duplicative inspections and time-to-

market. 

 

  

BMR Legal Note - The effectiveness of the border facilitation and SPS commitments will depend on their 
implementation in each country, rather than just on the treaty text. In practice, the degree to which clearance 
timelines, electronic certification, and regulatory recognition yield certainty will be contingent upon 
operational directives, inter-agency collaboration, and post-clearance audit methodologies, rendering 
compliance planning and documentation rigour as essential as tariff alleviation itself. 



BMR LEGAL INSIGHTS 

 
BMR Legal Advocates | Privileged & Confidential                                                                                                 Page 5 of 5  

5. Mobility, Services and Investment: Beyond Goods 

5.1 Mobility and Talent Pathways 

The FTA introduces unprecedented mobility outcomes for India. New Zealand has removed numerical 

caps on Indian students, guaranteed work rights during study, and provided extended post-study work 

visas of up to three years for STEM graduates and up to four years for doctoral candidates. These 

provisions significantly strengthen India’s education exports and global talent positioning. 

The Agreement also establishes a Temporary Employment Entry pathway allowing up to 5,000 Indian 

professionals to work in New Zealand at any given time for up to three years. Covered sectors include IT, 

engineering, healthcare, education, construction and traditional Indian professions such as AYUSH 

practitioners, yoga instructors and chefs. 

5.2 Foreign Direct Investment Commitments 

New Zealand has explicitly committed to facilitating USD 20 billion of investment into India over 15 years. 

This is aimed at supporting Indian manufacturing, infrastructure, innovation and employment generation. 

The inclusion of a rebalancing mechanism enables India to take remedial measures if investment delivery 

falls materially short of its commitments, reflecting India’s cautious, outcomes-oriented approach to 

investment liberalisation. 

5.3  Trade in Services and New-Age Sectors 

New Zealand has undertaken market access commitments in approximately 118 services sectors of 

interest to India, including IT and computer-related services, professional services, construction, 

education, financial services, telecommunications, tourism and distribution. 

A notable innovation is the explicit recognition of India’s AYUSH systems and health and wellness 

services. This provision supports medical value travel, wellness exports, and India's global positioning as 

a hub for traditional medicine and holistic healthcare. 

________________ 

BMR Legal Overall Take  

The India-New Zealand FTA marks a qualitative shift from India’s earlier trade agreements by combining 
immediate tariff liberalisation, strong services commitments, labour mobility, and investment orientation. 
Compared to the India-Australia ECTA, it is deeper, faster, and more export-focused. From an industrial 
perspective, the agreement is likely to accelerate manufacturing exports, strengthen MSMEs, expand services 
trade, and attract long-term investment, thereby supporting India’s objectives of export growth, job creation, and 
global value chain integration. 

 


