


 
 
 
 
 
 
 

India-European Union Free Trade Agreement 
Primer : India EU FTA 

India and the European Union (EU) announced the conclusion of negotiations for a Free 
Trade Agreement (FTA), an important milestone in one of India’s most strategic 
economic partnerships. This Agreement has been termed as the ‘Mother of All Deals’ 
with the intent of unlocking opportunities empowering India@2047. Designed as modern, 
rules-based trade partnership, the FTA responds to contemporary global challenges while 
enabling deeper market integration between the world’s 4th and 2nd trading bloc. 

With a combined market estimated at over INR 2091.6 Lakh Crore (USD 24 trillion), 
bringing unparalleled opportunities for the 2 billion people of India and the EU, the FTA 
unlocks significant potential for trade and innovation. Bilateral trade in goods between 
the two partners equalled to $136.54 billion in 2024. Indo-EU trade in services stood at 
$83.10 billion with India exporting goods worth $75.85 billion.  

The FTA delivers unprecedented market access for more than 99% of India’s export by 
trade value covering 97% of the tariff lines. India is offering to EU 92.1% of tariff lines 
covering 97.5% of EU exports. 

India’s offer to the EU will see: 

● 49.6% of tariff lines will have immediate duty elimination. 

● 39.5% of tariffs lines are subject to phased elimination over 5, 7, and 10 years’ 

● 3% of products are under phased tariff reductions and few products are subject to 
TRQs for Apples, Pears, Peaches, Kiwi Fruit. 

Whereas India secures: 

● 70.4% tariff lines covering 90.7% of India’s 
exports will have immediate duty elimination 
covering labour-intensive sectors such as textiles, 
leather and footwear, tea, coffee, spices, sports 
goods, toys, gems and jewellery and certain marine 
products, amongst others. 

● 20.3% tariff lines covering 2.9% of India’s 
exports will have zero duty access over 3 and 5 
years for certain marine products, processed food 
items, arms and ammunition, amongst others. 

● 6.1% tariff lines covering 6% of India’s exports will 
have preferential access by way of tariff reduction 
for certain poultry products, preserved vegetables, 
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bakery products amongst others or through TRQs for cars, steel, certain shrimps/ 
prawn’s products, amongst others. 

FTA Legalese Unwrapped 
The India-EU FTA can be said to be a tipping point in India's timeline of trade 
relationships, wherein India has now attempted to move away from a generic 
protectionist approach. While the text for the FTA has not been officially released, the 
memo highlights the following key chapter. 

I. Trade in Goods 

For the EU, the following sectors are likely to be highly impacted such as Agri-Food, 
Chemicals, Pharmaceuticals, Machinery, Medical Devices, Avionics and Automotive 
Industries. For India, the sectors that would be highly impacted are fisheries, 
chemicals, textiles, footwear and pharmaceuticals.  

India aims to remove high duties on industrial products such as Cosmetics, Plastics, car 
parts, textiles, ceramics, and Machinery. For Indian exports, Industries such as 
Engineering Excellence, Leather, Marine, Medical Instruments, and Jewellery are 
expected to grow.  

Product 2024 exports  
(EUR) 

Current 
tariffs 

Future Tariffs 

Machinery and electrical 
equipment 

€16.3 billion Up to 44% 0% for almost all products 

Aircraft and spacecraft     €6.4 billion Up to 11% 0% for almost all products 

Optical, medical and 
surgical equipment 

€3.4 billion Up to 27.5% 0% for 90% of the products 

Plastics €2.2 billion Up to 16.5% 

 

0% for almost all products 

Chemicals €3.2 billion Up to 22% 0% for almost all products 

Motor vehicles €1.6 billion 110% 10% (quota of 250k) 

Iron and steel    €1.5 billon Up to 22% 0% for almost all products 

Pharmaceuticals    €1.1 billion 11% 0% for almost all products 
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II. Rules of Origin 

The EU and India have agreed to follow the 
latest standards based on self-certification by 
businesses to make it as easy as possible to 
benefit of the tariff reductions. The proof of 
origin will be in the form of a statement as a 
separate document that exporters would need 
to upload on a portal allowing the importing 
party’s customs authorities to verify the 
authenticity on origin. 

III. Services 

Through the FTA, India has gained access to 144 
services sub-sectors such as IT/ITeS, 
professional services, education, and other 
business services. This is expected to drive 
India’s services exports especially the high-tech 
services. India’s offer on 102 sub-sectors like professional, business, 
telecommunications, maritime, financial, and environmental services. This will allow 
EU’s investment in India, allowing innovation, skills mobility, and knowledge-based 
economic growth. 

IV. Customs and Trade Facilitation 

The chapter on customs and trade facilitation under the FTA expands upon the need to 
make customs processes non-discriminatory, consistent and more transparent.  

V. Technical Barriers to Trade  

This chapter incorporates the commitments under the WTO Agreement on TBT and 
resolution through bilateral dispute settlement under the FTA. It aims to uphold key 
principles such as the Most Favoured Nation (MFN) and national treatment 
principles, enhanced information exchange and bilateral consultations, and the 
promotion of the use of international standards. 
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BMR Views and Key Takeaways 
India has gained access to one of the largest trading blocs helping its sectors such as 
textiles, leather, chemical, gems and jewellery. Coming on the heals of Trump Tariffs, the 
FTA has been carefully drafted to ensure a healthy market access to each other. By 
agreeing to minimize non-tariff barriers through promotion of transparent regulations 
and imbibing WTO standards on concepts such as MFN, the India-EU FTA can lead to an 
immense increase in foreign direct investment as well as increase India’s global standing 
encouraging European firms to diversify their supply chains into India. 

 While tariff liberalisation provides the headline narrative, the true strategic impact of the 
Agreement will unfold through its implementation. Companies that proactively redesign 
supply chains, upgrade compliance systems, and engage with regulators will be best 
positioned to leverage the Agreement. Conversely, delayed or reactive approaches risk 
under-utilisation and heightened enforcement exposure. 

 

 
DISCLAIMER: The contents contain general guidance on developments on the subject, and specific professional advice should be 
sought before acting on them. Contents transmitted to the recipient are confidential, legally privileged, and intended solely for the use of 
the individual or entity to whom they are addressed. If you are not the intended recipient, you are notified that disclosing, copying, 
distributing, or taking any action in reliance on the contents of this information is strictly prohibited under the law, and the sender shall 
not be liable for any losses. Unless related to BMR Legal business, the information contained within this document is that of the sender 
alone and does not necessarily constitute that of the Law Firm. 
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